FOBO Investing

"Iry choosing a large cap mutual fund and you will experience
a FOBO. There will be some attribute in each fund where it
shines the best. Same is with debt or commercial properties
or a designer for clothes! Even if you do make a tough choice
between similar options, you can suffer from regret later
that you could have done better. This is called buyer’s
remorse and may lead you to exercise the option to change.
Such changes can be very expensive because they may incur
transaction costs, contract breaking charges, and other
expenses. FOBO investing is expensive and causes harm to

the investor portfolios.”
- Page 202
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ROBO Investing

"FOBO investing is the opposite of robo investing. When you go
through a robo advisor, you have a limited set of options. You
are given a pre-determined portfolio which is modified as per
your requirements and preferences. All said and done, these

options are not drastically different from the ones you started

from. This is an advantage as well as disadvantage of robo
investing. Robo investing does not allow you to do stupid
things, yet it does try to fit one size to everyone by putting
them into groups and types. Robo investing is a great way to
overcome FOBO from a financial perspective. "

- Page 202
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INMIDE THE BOOK

'Investment is not all o
about quantitative of Money, Finance, Markets, People, and Life.

techniques and numbers. What My MBA

It is about behaviour. The S [
most common biases in
human behaviour are the MON EY
ones related to our money
and investment habits.
When it comes to money

and investing, we're not
always as rational as we

th’nk We are ” SANDEEP SAHNI & SANJIT SINGH PAUL

FOREWORD BY NEERA]J CHOKSI, JT MD, N] GROUP
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"Each of these scenarios has two
problems that make it a tough decision.

1. You are unable to see the larger picture
because either the known options are not
clear-cut (or fuzzy), or the alternatives to
these options are unknown to you.

2. We are unable to envisage the long-
term outcome of the decisions we make
now because there are too many variables
that can happen between now and then.

In short,
(Fuzzy/ Unknown Options) *
(Fuzzy/ Unknown Outcomes)
= Tough Decision"

- Page 166
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